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Report of the Board of Directors 
 
on the increase of the share capital of EUROBANK PROPERTIES REAL ESTATE INVESTMENT COMPANY by cash 
payment, pre-emption right for existing shareholders and the issuance of new common registered shares, 
according to paragraphs 1 and 2 of Article 9, paragraphs 1 and 2 of Law 3016/2002 and paragraphs 4.1.4.1.1 
and 4.1.4.1.2 of the Regulation of the Athens Stock Exchange. 
To the Extraordinary General Meeting of 8/11/2013, or any subsequent General Meeting after an adjournment 
or recess thereof, 
 
Dear Shareholders, 
 
1. Share Capital Increase - Conditions of Increase 
 
The Board of Directors of EUROBANK PROPERTIES REAL ESTATE INVESTMENT COMPANY (hereinafter: the 
“Company”), according to its decision of 16/10/2013, proposes to the General Meeting of the Shareholders an 
increase of the share capital by cash payment and pre-emption right for existing common shareholders, by issuing 
40.260.000 new common registered shares, each with a nominal value of € 2.13, and a suggested price of € 4.80 per 
new share, namely a ratio of 0.66 new shares for each existing share, in order to raise a total of € 193.248.000 in 
capital (hereinafter the "Increase"). The resulting difference between the offer price and the total nominal value of 
the new shares, that amounts to € 85.753.800, i.e. the sum of € 107.494.200, will be credited to a special reserve 
"share premium account" as provided for by law. 
 
Regarding the disposal of the new shares, the Board of Directors proposes the following:  
(A) To grant a pre-emption right to: 
i. all holders of existing common shares of the Company, who shall be registered in the Company register of 
shareholders, kept by “Hellenic Exchanges SA Holding, Clearing, Settlement & Registry” (hereinafter “HEHCSR”), on 
the second business day following the date of the annulment of the preemptive right, to be determined and 
announced by the Board, and 
ii. those who shall acquire pre-emption rights during their trading on the Athens Stock Exchange (ASE) 
 
(B) If after the exercise of pre-emption rights as mentioned above there remain unsubscribed new shares, these will 
be allocated by the Board in accordance with Article 13 § 8 section (6) of Codified Law 2190/1920. 
 
In case the total sum of the Increase is not reached, the share capital will be increased only by the amount of the 
actual increase. Fractional rights will not be issued.  
 
[The Board of Directors of the Company also proposes to be given the authorization to determine the date of 
annulment of the pre-emption right, the negotiation period of the pre-emption right, the deadline for payment and 
in general to take all necessary actions to implement the above Increase and the listing of the new shares in the 
ASE, including the right of sub-delegation to any members or employees of the Company.] 
 
2. Report content according to the provisions of Articles 4.1.4.1.1 and 4.1.4.1.2 of the Athens Stock Exchange 

2A. Report on the use of funds raised from the previous increase of the share capital of the Company 

The previous increase of the share capital of the Bank, from which a total of 329.4 million euros was raised, was 
carried out following the decision by the Extraordinary General Meeting of the shareholders held on 3.9.2007, and 
was certified by the 13.12.2007 decision of the Board of Directors of the Company.   

 

The funds raised according to the above were invested until 30.6.2013 as follows: 
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2B. Investment Program - Timetable for the realization of the investment program -  Destination of 
funds to be raised 
 
In relation to the net capital resulting from the proposed Increase, the Company intends to invest in 
accordance both with the provisions of Law 2778/1999, as applicable, and with its investment policy and 
strategy.  

The fundamental investment objective of the Company, concerning the Increase as well as in general 
terms, is to create long-term value for its shareholders through its main business activity, namely 
investing in commercial real estate mainly, such as office buildings, stores, warehouses and industrial 
areas, Tourist Real Estate etc. in prime locations, wherever favorable conditions are in place, both in 
terms of the real estate market and the capital market.  

Furthermore, based on the recent amendment to the Law concerning Real Estate Investment Companies, 
the Company intends to exploit all the opportunities presented in order to expand its business, examining 
investment opportunities across the entire spectrum of real estate such as, among others, tourist real 
estate, either directly or by concession, as well as project development through the participation in joint 
ventures. 

The economic conjecture of the last four years in Greece led to the purchase of all properties at rational 
prices, recently presenting interesting opportunities in commercial real estate, at attractive values and 
with the prospect of future gains, which the Company intends to examine and utilize. 

Such an economic environment, combined with the prospect of high liquidity, gives the company a 
unique competitive advantage for investment in high profile and high-standards property,  on main 
highways and in the city center, whose prices in previous years was prohibitively high. The actual 
individual investments to be undertaken by the Company have not yet been fully determined, it is therefore 
not possible to set them out in detail in this report. The Company is, however, committed to providing the 
information as stipulated in paragraph 4.1.4.1.2 (2) of the Regulation of the Athens Stock Exchange at the 
time of undertaking said investments, as well as to complying with all regulatory obligations arising from the 
legislation in force.  

 
  
2C. Announcements of Major Shareholders participating simultaneously in the Board or the 
Company's management 
 
According to the announcement dated June 19, 2013 of major shareholder Bank Eurobank Ergasias SA 
(«Eurobank»), on its agreement with Canadian company Fairfax Financial Holdings Limited (“Fairfax”) 
concerning the latter's participation in the Company, the parties have agreed and were granted 
necessary approvals from authorities for the conclusion of the agreement. 
According to the agreement, Fairfax will acquire the Pre-emption Rights of Eurobank for a total sum of 
approximately € 20 million in cash. Following that, it will exercise its own Pre-emption Rights as well as 
those purchased from Eurobank.  As a result and under the condition of the full covering of the share 
capital increase, Fairfax will increase its participation in the Company to approximately 41.2% (from 
around 19% today) and Eurobank will hold approximately 33.5% of the Company (from about 55.56% 
today) and Eurobank and Fairfax will cooperate so that until June 30th, 2020, Eurobank will maintain 
control of the management of the Company, therefore fully consolidating it, while Fairfax will be 
represented in the Board of Directors of the Company and it will enjoy veto rights on certain issues, as is 
usual for this type of transaction.  

This agreement shall be in force for as long as Eurobank’s participation in the Company is maintained 
over 20%, while afterwards the control of the management will automatically pass to Fairfax and 
Eurobank will maintain veto rights associated with its level of participation in the Company. 

Eurobank Ergasias SA, which is the main shareholder of the Company holding today a participation of 
55.56% of its share capital, hereby declares to the B.o.D. of the Company  that it is contractually bound 
to give to the company named Fairfax Financial Holdings Limited, holding 19.12% of the shares of the 
Company, the total of its pre-emption rights, amounting to 33,888,849 pre-emption rights, therefore it 
will not participate in the proposed share capital increase of the Company, reserving its right as regards 
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its intention to further maintain its participation in the share capital of the Company for a period of six 
(6) months following listing of the new shares. 
 
 
 
2D. Issue Price 
 
The Board of Directors of the Company proposes setting the price of the new shares at € 4.80 per new 
share, i.e. at a price higher than the face value of each share of the Company which is € 2.13. The Board 
of Directors proposes to the General Meeting that the as per the above issue price of new shares be 
allowed to be higher than the market price during the annulment of the pre-emption right or at any 
other relevant point in time according to applicable legislation.   
 
 

THE BOARD OF DIRECTORS 
17.10.2013 


