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PRESS RELEASE
M.J. MAILLIS GROUP: Full Year 2010 Financial Results                                                               (for the period 01.01.2010 – 31.12.2010)

March 22nd, 2011. Athens, Greece The M.J. Maillis Group, a global leader in the field in secondary packaging, listed on the Athens Exchange (ATHEX: MAIK), announces its results for the period from 1 January to 31 December 2010. 
Highlights: 
A significant increase in sales, was the driving force of the improved business performance of the Group in 2010.
The key aspects of this upward performance were:
· Group Earnings of 2010 increased by 23.2% Vs the corresponding 2009, thereby confirming the Group's upward performance trend.  This is due primarily to economic recovery taking place on Global markets, where the Group is active. 

· Achieving a positive Operating ΕΒΙΤDA of €4.0 million Vs negative €-5.7 million of the previous year indicating the gradual recovery of the Group’s profitability.
Key figures for Full Year 2010 vs. 2009: 

	 
	2010
	2009
	Difference

	Sales
	262.2
	212.8
	+23,2%

	Gross Profit
	43.7
	31.1
	+40,5%

	Operating EBITDA*
	4.0
	-5.7
	+170,1%

	EBITDA
	-11.2
	-16.5
	32,2%


*Operating EBITDA does not include non-recurring expenses, FX differences and restructuring costs that adjust the EBITDA.

Financial Performance 2010: 
Turnover for the M. J. Maillis Group during 2010 reached €262.2 million, a 23.4% increase compared with 2009, due to increased machine sales and the gradual economic recovery that is taking place globally. 

Gross profit margin of 16.6% increased by 2.0 points in comparison to the previous year, due to increased revenues and improvement of the production processes. The upward trend was negatively affected by reduced availability of working capital, which was caused by the delay of the debt restructuring process. The restructuring agreement was signed in November 2010. Due to the above, the raw materials supply was negatively affected to levels that would not satisfy the increased demand completely. The new cash infusion, as working capital, is expected to normalize production and reduce production cost to normal levels.
Excluding extraordinary income and expenditure, principally arising from foreign exchange differences, provisions for stocks, receivables write offs as well as re-structuring expenditure, operating EBITDA for 2010 reached €4.0 million (compared with €-5.7 million in 2009). 

Total EBITDA reached -11.2 million (compared with €-16.5 million for 2009). Significant portion on the EBITDA had impairment of assets and know how of €10 million, restructuring costs of €1.2 million and other nonrecurring provisions of €3.1 million. 
As a result of the above, losses before tax stood at €-61.8 million compared with a loss of €-57.48 million for the corresponding period of 2009. Losses after tax amounted to €-63.49 million compared with losses of €-57.52 million for the corresponding period of 2009. Significant impact on the losses had the Goodwill impairment of €11.8 million, that it was done, to align the balance sheet with current business and financial expenses of €29.6 million.
Group’s working capital was reinforced with 8,0m Euro from the Bridge loan provided from the three Greek banks (NBG, Alpha, Eurobank) immediately after the restructuring agreement last November and were directed to raw materials supply. 
Restructuring:
Renegotiation of loan terms: 

During the Board of Director’s meeting, held on November 17th, the agreement with the Group’s creditors was approved and authorized.

Agreement Highlights

I. New working capital infusion: 

· New line of Working Capital: Reducing Revolving Bond Loan Facility amount of Euro 16 million for financing the Group’s growth. This facility will be paid off during the second year from its date of issue.

II. Debt reduction:

· Capitalization of Euro 74.9 million by issuing new stock shares of the listed mother Company, in favor of the Groups’ debtors, resulting in a 77.34% Lenders ownership.

III. Refinancing balance of current debt:

· Bond Syndicated Loan of Euro 116.8 million according to legal provisions 3156/2003 and 2190/1920. This Loan will be repaid during year three to five from its date of issue.

· Bond Loan of Euro 50 million, according to legal provisions 3156/2003 and 2190/1920, with capitalized interest, convertible to new shares, after two years from the date of issue, of the listed mother Company according to legal provisions 3156/2003 and 2190/1920.

IV. Corporate Governance

· A new nine member Board of Directors consisting of:

        5 - independent, non executive members

        2 -  non executive members, appointed by Mr. Maillis

        2 -  executive members, Group CEO and CFO

M.J.MAILLIS SA expects final signature of the agreement in the immediate future. 
Outlook:

Year 2011, given the extent of its global presence, the Group expects to take greater advantage of the recovery in global economic activity. It also expected that the Group will further benefit from the restructuring of its cost basis as well as its balance sheet following the agreement with its creditors. 
The availability of working capital with the €16 million working capital in total, will improve the Group's payment terms as well as its production cost thus creating additional cash flows. 

Corporate Profile of the M.J. Maillis Group 

The M.J. Maillis Group is a leader in secondary packaging, providing its clients globally with complete, high technology and cost effective packaging solutions (one-stop-shopping) that combine packaging equipment, packaging materials, service and support. The Group employs 1,540 people and maintains physical presence in 18 countries in Europe, North America and Asia, while its products are sold in more than 80 countries worldwide. The Group's customer base extends to the food and beverage, aluminium, steel, construction and timber and bailing industries. The Group is the exclusive or preferred global supplier to an increasing number of major industrial and consumer products multinationals such as US Steel, Nestle, Coca Cola, P&G, Henkel, Pepsi, Mars, Lafarge, Alcoa, ArcelorMittal, Corus, Wall-mart, etc. The shares of the M.J. Maillis Group are listed on the Athens Stock Exchange under the ticker symbol “MAIK”.

For more information please contact:

Company Contact:

Group’s Investor Relations Department

Tel. +30-210-6285-000
E-mail investor.relations@maillis.gr
Investor Relations Advisors

Capital Link

Athens – Eftychia Yiagou – Tel. +30-210-6109-800

London – Annie Evangeli – Tel. +44-203-206-1320

New York – Matthew Abenante – Tel. +1-212-661-7566

E-mail: maillis@capitallink.com
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