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Hellenic Exchanges

Equalweight

Previous Rating: Equalweight

Uncertainty Weighs on Trading Activity;
Earnings Distribution Remains High

Share Price: €5.05 (close of March 23)

12M Price Target: €5.00

Previous Target: €5.20
Expected Total Return: 5.3%

Estimates

2015 2016e 2017e 2018e
Turnover (€ m) 35.0 35.2 41.1 47.4
EBITDA (€ m) 15.0 15.6 21.2 27.0
Pre-tax profit (€m) 13.5 15.9 219 28.1
Net profit rep. (€ m) 9.0 11.3 15.5 20.0
EPS rep. (€) 0.14 0.17 0.24 0.31
EPS rep. change (%) -57.0% 24.6%  38.0%  28.5%
EPS underlying (€) 0.15 0.17 0.24 0.31
EPS rep. Old (€) - 0.22 0.27 0.32
EPS New vs Old (%) - -20.2% -10.5% -5.1%
DPS (€) 0.10 0.12 0.16 0.21

Cap. Return/Share (€) 0.22 0.24 0.26 0.26
Source: Hellenic Exchanges, Euroxx Research

2015 2016e  2017e  2018e
P/E (X) 36.5 29.3 21.2 16.5
P/E underlying (x) 34.2 29.3 21.2 16.5
EV/EBITDA (X) 12.7 12.6 9.7 8.0
EV/EBIT (x) 14.7 14.2 10.6 8.6
EV/Turnover (x) 5.4 5.6 5.0 4.5
ROE (%) 4.9% 6.5% 9.5% 12.7%
Dividend Yield (%) 6.3% 7.1% 8.3% 9.3%

P/BV (x) 1.9 2.0 2.1 2.2
Source: Hellenic Exchanges , Euroxx Research

Stock Performance

3M 6M 12M YTD
Absolute -4.7% -5.4% 6.4% -4.7%
Difference (ATG) 6.4% 12.1% 34.5% 8.0%

Stock Data:

Market Cap (€ m) 330

Outstanding shares (#) 65,368,563
Daily volume (#) 200,720
Low / High 52 w (€) 3.17-5.85

Free float 94%
Bloomberg / Reuters EXAE GA / EXCr.AT

Company Description:
Hellenic Exchanges is a vertically integrated group, controlling
trading, clearing, settlement and registry systems of the Greek
Cash, Derivatives & Bonds markets. The company was fully
privatized in September 2003.

Vangelis Pilios
Equity Analyst
epilios@euroxx.gr
+30 210 68 79 486

Vangelis Karanikas
Head of Research
vkaranikas@euroxx.gr
+30 210 68 79 322

Strong Q4’15 Performance — with sales at €12m, 8% higher y-
0-y, supported by the fees related to the recapitalisation of the
Greek banks in December. EBITDA rose by 58% to €7m, also
aided by the 24% OpEXx drop, however net profit declined by 7%
y-0-y to €3.5m, negatively impacted by €0.4m from the
revaluation of real estate assets and €0.2m from the de-
recognition of bonds. Excluding the one-off losses, Q4’15
adjusted net income increased by 9% y-o0-y to €4.1m.

2016-17e EPS Cut by 10-20% on Lower ADT & MCap
Assumptions: The delays in the completion of the Greek 1%
programme review has added further uncertainty to the domestic
market, as reflected by the YTD drop in ADT by 16% to €72m.
As a result, we downgrade our 2016-17e ADT (to €75-95m from
€85-98m previously) and MCap (to €46bn in 2016e from €59bn,
rising to €58bn in 2017e) assumptions, which leads to 10-20%
cuts in our EPS forecasts over the same period. We expect the
gradual restoration of investor appetite on Greek assets to
support the ADT and shares’ prices from H216e onwards,
subject to the full lifting of the capital controls and the successful
1% programme review.

Underleveraged BS with 2015 Net Cash of €141m - leaves
room for lucrative distributions. Following the total 2015 cash
distribution of €0.32/share (total yield at 6.3%), we expect 2016e
total distribution of €0.36/share (DPS of €0.12 and capital return
of €0.24), that yields 7.1% on current price. We now estimate the
total 2016-17e cash distribution to reach €0.78/share (64%
through capital return) from €0.75/share previously. Additionally,
we forecast net cash of €1.9-2.0/share in 2016-17e and FCF of
€0.17-0.19/share (3-4% yield), which provide good scope for
positive surprises in the future.

Remains Equalweight / TP Cut to €5.00 (from €5.20) — due to
our earnings downgrades (WACC unchanged at 10.7%). Our
TP, together with the 2015 total DPS of €0.32, implies a total
expected return of 5.3% from current price level. Hence, we
reiterate our Equalweight rating. Note that for every €10m delta
in our 2016e ADT assumption of €75m there is c€0.3/share
sensitivity (c6% on average) in our TP. In our view, despite the
demanding valuation (2016e cash adjusted P/E of 20x, at 25%
premium vs the 2011-15 historic average), Helex’s
underleveraged BS (net cash at 43% of the market cap) leaves
good scope for generous distributions over 2016-17e (yields at
7-8%).

Please refer to important disclosures in the Disclosure Appendix.
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Summary Financial Statements

In € m unless otherwise stated

PROFIT & LOSS (€m) 2014 2015 2016e 2017e 2018e BALANCE SHEET (€m) 2014 2015 2016e 2017e 2018e
Turnover (incl. new activities) 47.3 35.0 35.2 41.1 47.4 Non Current Assets 34.6 32.9 33.1 33.3 33.4
% change 43.1% -25.9% 0.5% 16.8% 15.1% Net fixed assets 27.8 26.3 26.5 26.7 26.8
Non-recurring income 0.0 0.0 0.0 0.0 0.0 Participations 0.1 0.1 0.1 0.1 0.1
Total revenue (excl. CMC fee) 47.3 35.0 35.2 41.1 47.4 Intangible assets 3.8 5.2 5.2 5.2 5.2
% change 41.2% -259% 05% 16.8% 15.1% Other L/T receivables 2.9 13 1.3 1.3 1.3
Costs 21.3 20.1 19.6 19.9 20.3
EBITDA 26.0 15.0 15.6 21.2 27.0 Current Assets 568.9 611.9 599.4 591.0 582.2
% change -57.0% -57.0% -425% 45%  35.8% Accounts receivable 17.2 195 14.8 14.8 16.0
Depreciation & amortization 1.8 21 1.8 1.8 1.9 Cash & cash equivelants 151.6 1372 1294 1210 1110
Operating profit (EBIT) 24.2 12.9 13.9 19.4 25.1 Financial assets AFS 3.4 3.7 3.7 3.7 3.7
% change -59.0% -59.0% -46.8% 7.5%  39.9% Third party deposits at ATHEX Clear  395.1  447.8  447.8 4478 4478
Net financing income/cost 3.7 1.6 2.0 25 3.0 TOTAL ASSETS 603.5 644.8 632.6 624.3 615.6
Other -0.3 -1.0 0.0 0.0 0.0
Pre-tax profit 27.7 13.5 15.9 21.9 28.1 Net debt/(cash) -154.8 -140.9 -133.0 -1246 -114.7
% change -56.2% -51.4% 17.9% 38.0% 28.5%
Income tax 6.6 4.4 4.6 6.3 8.2 Shareholders' equity 189.2 177.9 168.2 160.4 152.8
% effective tax rate 24.0% 32.8% 29.0% 29.0% 29.0% Minority interest on share capital 0.0 0.0 0.0 0.0 0.0
Minority stake in profits 0.0 0.0 0.0 0.0 0.0 Long-term liabilities 6.7 51 5.1 5.1 51
Profit after tax (rep.) 21.0 9.0 11.3 15.5 20.0 Long-term debt 0.1 0.1 0.1 0.1 0.1
% change -34.9% -57.0% 24.6% 38.0% 28.5% Provisions 3.0 3.2 3.2 3.2 3.2
EPS after tax - rep. (in €) 0.32 0.14 0.17 0.24 0.31 Other LT liabilities 3.6 1.9 1.9 1.9 1.9
% change -34.9% -57.0% 24.6% 38.0% 28.5% Short-term liabilities 407.5 4618 459.2 4587 4577
Profit after tax (adj.) @ 21.0 9.6 11.3 15.5 20.0 Accounts payable 9.2 13.2 10.6 10.1 9.1
% change 245% -54.1% 16.7% 38.0% 28.5% Liabilities for taxes 25 0.0 0.0 0.0 0.0
Dividends 13.7 6.5 7.7 10.6 13.6 Other short-term liabilities 0.7 0.8 0.8 0.8 0.8
DPS (in €) 0.21 0.10 0.12 0.16 0.21 Third party deposits at ATHEX Clear ~ 395.1 447.8 447.8 447.8 447.8
% change n.m. -52.4% 17.1% 38.0% 28.5% TOTAL EQUITY & LIABILITIES 603.5 644.8 632.6 624.3 615.6
CASH FLOW (€m) 2014 2015 2016e 2017e 2018e RATIO ANALYSIS 2014 2015 2016e 2017e 2018e
Profit before tax 27.7 135 159 21.9 28.1 PIE (x) 15.7 36.5 29.3 21.2 16.5
Tax paid -26.0 -9.0 -4.6 -6.3 -8.2 P/E (x) underlying 15.7 34.2 29.3 21.2 16.5
Depreciation 1.8 2.0 1.8 1.8 1.9 P/BV (x) 17 19 2.0 2.1 2.2
Interest income -3.7 -1.6 -2.0 -2.5 -3.0 EV/Turnover (x) 3.7 54 5.6 5.0 45
Other 0.8 0.1 0.0 0.0 0.0 EV/EBITDA (x) 6.7 12.7 12.6 9.7 8.0
Gross cash flow 0.6 5.7 11.0 14.9 18.9 Current ratio (x) 14 13 1.3 13 13
Working capital change -0.3 1.3 21 -0.5 -2.3 Liabilities to equity (x) 2.19 2.62 2.76 2.89 3.03
Operating Cash Flow 0.3 7.0 13.1 14.4 16.6 ROA (%) 5.1% 1.4% 1.8% 2.5% 3.2%
Capital expenditure 2.2 2.5 2.0 2.0 2.0 ROE (%) 11.4% 4.9% 6.5% 9.5% 12.7%
Other investments 3.7 1.6 0.0 0.0 0.0 ROIC (%) 9.7% 4.9% 5.8% 8.6% 11.7%
Free Cash Flow 1.8 6.1 111 124 14.6 Free Cash Flow yield 0.5% 1.9% 3.4% 3.8% 4.4%
Dividends paid 0.0 -13.3 -6.5 -7.7 -10.6 Market fee/sales 4.6% 3.9% 4.0% 4.3% 0.5%
Capital return -13.1 -7.2 -14.4 -15.7 -17.0 Dividend payout ratio (%) 65.3% 72.3% 68.0% 68.0% 68.0%
Interest received 0.0 0.0 2.0 25 3.0 Dividend yield (%) 4.2% 2.0% 2.3% 3.2% 4.1%
Financing Cash Flow -13.1 -20.5 -18.9 -20.8 -24.6 Total payout ratio (incl. cap. Return, %) 99.5% 231.4% 207.4% 177.4% 153.1%
Chng in Cash Position -11.3 -14.3 -7.8 -8.4 -9.9 Total yield (incl. cap. Return, %) 6.3% 6.3% 7.1% 8.3% 9.3%

(1) In 2015, we exclude the € 0.6m one-off losses related to revaluation of real estate assets and de-recognition of bonds

Source: Hellenic Exchanges, Euroxx Research

Euroxx Research / Hellenic Exchanges — Company Flash Note
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Table 1. Key Assumptions (2016-2018e)

2015a y-o0-y
new chng % y-0-y
ADT (€m) 857  -32.5% 84.8 754 -11.1% -12.0% 97.6 95.0 -2.6% 26.0% 112.2 112.1 -0.1% 18.0%
Average Market Cap (€bn) 438  -36.9% 58.6 46.0 -21.6% 5.0% 67.4 57.9 -141%  26.0% 775 724 -6.6% 25.0%
Velocity (%) 43.7% 36.2%  41.0% 36.2% 41.0% 36.2%  38.7%
Average number of contracts (k) 68.5  40.7% 94.9 68.5  -27.8% 0.0% 98.7 71.2 -27.8% 4.0% 102.7 74.1 -27.8% 4.0%

Source: Euroxx Research

Table 2. Forecast Revisions (2016-2018e)

(amountsin € m) chng % chng % chng %

Total revenue (excl. CMC fee) 35.0 -25.9% 39.5 352 -10.8% 0.5% 43.9 411 -6.4% 16.8% 49.5 47.4 -4.3% 15.1%
OpEx (incl. CMC fee) 20.1 -5.7% 20.7 19.6 -5.4% -2.4% 21.0 19.9 -5.2% 1.6% 215 20.3 -5.4% 2.1%
(%) of sales 57% 52% 56% 48% 48% 43% 43%

EBITDA 15.0 -42.5% 18.8 156  -16.8% 4.5% 229 21.2 -7.4% 35.8% 28.0 27.0 -3.4% 27.4%
EBITDA Margin 42.7% 47.6%  44.4% 52.2% 51.6% 56.6% 57.1%

EBIT 129  -46.8% 17.0 139 -183% 7.5% 21.0 19.4 -7.9% 39.9% 26.0 251 -3.5% 29.6%
EBIT Margin 36.8% 43.0%  39.3% 47.9% 47.1% 52.6%  53.1%

Net Financials 0.6 -58.0% 2.9 2.0 -31.0% 28.7% 3.4 25 -26.5%  25.0% 3.6 3.0 -16.7% 20.0%
Pre-tax 135 -51.4% 19.9 159  -20.2% 17.9% 24.4 21.9 -105%  38.0% 29.6 28.1 -5.1% 28.5%
Pre-tax Margin 38.4% 50.3%  45.0% 55.6% 53.2% 59.9%  59.4%

Tax 44  -51.4% 5.8 4.6 -20.2% 17.9% 7.1 6.3 -10.5%  38.0% 8.6 8.2 -5.1% 28.5%
Effective tax rate 32.8% 29.0%  29.0% 29.0% 29.0% 29.0%  29.0%

Net profit 9.0 -57.0% 14.1 11.3  -20.2% 24.6% 17.4 155 -105%  38.0% 21.0 20.0 -5.1% 28.5%
Net Profit Margin 25.8% 35.7%  32.0% 39.5% 37.8% 425%  42.2%

Net profit adjusted 9.6 -54.1% 14.1 113 -20.2% 16.7% 17.4 155 -105%  38.0% 21.0 20.0 -5.1% 28.5%
Net Profit Margin 27.5% 35.7%  32.0% 39.5% 37.8% 425%  42.2%

EPS (€) 0.14  -57.0% 0.22 0.17  -20.2% 24.6% 0.27 0.24 -10.5%  38.0% 0.32 0.31 -5.1% 28.5%
EPS adjusted (€) 0.15  -54.1% 0.22 0.17  -20.2% 16.7% 0.27 0.24 -10.5%  38.0% 0.32 0.31 -5.1% 28.5%

Source: Euroxx Research

Table 3. Hellenic Exchanges DCF Valuation

Market Return 10.8% PV of cash flows (€ m) 57

Beta (x) 1.0 Residual Value (€ m) 126
Cost of equity 10.8% Enterprise Value (€ m) 183
WACC 10.7% Less: Net Debt (2015a, € m) -141
Sustainable EBIT growth 1.5% Less: Minority rights (€ m) 0

ROE 11.4% Equity Value (€ m) 324
Perpetuity Growth 1.0% 12M Target Price (€ / share) 5.00

Source: Euroxx Research

Table 4. Target Price (€/Share) Sensitivity to WACC and Long Term Growth Rate
WACC Long Term Growth Rate

0.0% 0.5% 1.0% 1.5% 2.0%
8.7% 5.20 5.30 5.50 5.70 5.90
9.7% 4.90 5.10 5.20 5.30 5.50
10.7% 4.80 4.90 5.10 5.20
11.7% 4.60 4.70 4.80 4.90 5.00
12.7% 4.50 4.60 4.60 4.70 4.80

Source: Euroxx Research

Table 5. Target Price (€/Share) Sensitivity to 2016e ADT and Mkt Cap

2016e MCap (€bn) 2016e Average Trading Volumes (€m)
55 65 75 85 95
26 4.00 4.30 4.60 4.90 5.20
36 4.20 4.50 4.80 5.10 5.40
46 4.40 4.70 5.30 5.60
56 4.50 4.80 5.10 5.50 5.80
66 4.70 5.00 5.30 5.60 5.90

Source: Euroxx Research

Euroxx Research / Hellenic Exchanges — Company Flash Note 3
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IMPORTANT DISCLOSURES

Analyst Certification

The analyst identified on the front page of this report and the Head of Research (Certified Analyst) certify that the written views about each
company and security they cover reflects only their personal opinions and estimates and their compensation are not linked to any investment
banking services provided by Euroxx.

Risks and sensitivity

The views and recommendations for all the companies that Euroxx Securities covers or refers to in the daily report have various levels of risk
depending on company, industry and market events. Furthermore, our estimates for each company we cover are affected by various factors such
as interest rates, inflation, local economic environment, market volatility, currency, management continuity or other company specific events.
Investors should be informed that the investment strategies discussed or recommended in these reports may not be realised and each company
may fail to reach its targets or the analyst’s targets.

Recommendation System

Our recommendation system is based on the unbiased personal views of our analysts. The target prices have a time horizon of one year. Euroxx
Securities S.A. aims in updating the covered companies on any new future material that may lead to a different recommendation but does not have
a regular policy to update reports

Coverage Universe (#) in Coverage % Companies covered that are

Rating Explanation

the last quarter Universe (%) investment banking clients
Overweight Expected total return >10% 17 74% 0%
Equalw eight Expected total return betw een -10% and +10% 1 4% 0%
Underw eight Expected total return < -10% 0 0% 0%
Under Review Recommendation and Target Price are subject to revision 5 22% 0%
*The target price and rating have a time horizon of one year

Investment recommendations are determined by the ranges described above at the time of initiation or review of coverage. Furthermore, the
aforementioned ratings and target prices are subject to constant changes. Any unauthorised use, disclosure, copying, distribution, or taking of any
action in reliance on these reports is strictly prohibited. Euroxx Securities S.A. and its employees are neither liable for the proper and complete
transmission of these reports nor for any delay in their receipt. Euroxx Securities S.A. and its employees do not guarantee the accuracy of the
research reports, while they are not responsible for any possible errors or omissions.

Under no circumstances Euroxx suggests any buying or selling activity through this document. In producing its research reports, Euroxx Securities
SA research departments may have received assistance from the subject company such as access to the company’s sites, visits to certain
operations of the subject company, meetings with management or employees and the handing by them of historical data regarding the subject
company, as well as of all the publicly available information regarding strategy and financial targets.

Other Important Regulatory Disclosures

The information and opinions in this report were prepared by Euroxx Securities S.A., which is member of the Athens Exchange S.A. and regulated
by the Hellenic Capital Market Commission. There is a separate location of analysts from Investment Banking, Capital Markets and Sales and
Trading employees and research reports are produced away from them. The communication between the Research Department and the other
departments of Euroxx Securities S.A. is restricted between the different departments. Note that "EUROXX Securities S.A. is regulated in Greece
by the Hellenic Capital Market Commission, License No. 45/23.06.95/3".

Valuation Method

We value Hellenic Exchanges with a 2-stage DCF Model. We form an explicit set of forecasts for the period up to 2018, after which we assign a
terminal value. The resulting cash flows are discounted back to the present with a variable WACC rate and netted out with outstanding debt in order
to produce a “fair” value for the stock.

Disclosure checklist for companies mentioned in this report

1. As of the aforementioned date, Euroxx Securities S.A. does not own 5% or more of any common equity securities.

2. As of the aforementioned date, no listed companies own 5% or more of a class of common equity securities of Euroxx Securities S.A.

3. Euroxx Securities S.A. does not act as a market maker for any listed company.

4. Euroxx Securities S.A. may have provided investment services to the company and/or any of its shareholders during the last twelve months.
Analysts and other persons participating in this research report have not been involved in the provision of such investment services and have not
received any remuneration connected thereto.

5. Euroxx Securities S.A. has not sent the research report to the company prior to publication for factual verification.

6. Following 5, Euroxx Securities S.A. has not changed the contents of the initially sent research report.

7. Euroxx Securities S.A. has not received compensation from the company for the preparation of this research report.

Rating History

Date Rating Share Price Target Price
29/5/2014 Equalweight 8.71 9.70
29/7/2014 Overweight 7.91 9.70

21/11/2014 Overweight 5.80 7.00
13/3/2015 Overweight 5.50 6.50
18/3/2015 Overweight 4.96 6.50
29/9/2015 Equalweight 5.02 5.20
24/3/2016 Equalweight 5.05 5.00

Euroxx Research / Hellenic Exchanges — Company Flash Note 4
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